UDS CAPITAL BERHAD (502246-P)


The Board of Directors of the Group are pleased to announce the following:

UNAUDITED RESULTS OF THE GROUP FOR 4TH QUARTER ENDED 31 AUGUST 2004

Condensed Consolidated Balance Sheet

At 31 AUGUST 2004

	
	As at End of 

Current Quarter

31.08.2004

(Unaudited)
	As at Preceding Financial Year Ended

31.08.2003



	
	RM’000
	RM’000

	
	
	

	Property, plant and equipment
	37,030
	N/A

	Investments in associates
	
	

	Investments in jointly controlled entities
	
	

	Other investments
	1,399
	N/A

	Properties under development
	
	

	Intangible assets
	
	

	
	
	

	
	38,429
	N/A

	Current assets
	
	

	Inventories
	34,776
	N/A

	Properties under development
	
	

	Trade receivables
	19,519
	N/A

	Other receivables, deposits and prepayment
	10,499
	N/A

	Other investments
	
	

	Cash and cash equivalents
	5,938
	N/A

	
	
	

	
	70,732
	N/A

	Current liabilities
	
	

	Trade payables
	5,797
	N/A

	Other payables and accruals
	2,160
	N/A

	Borrowings
	39,020
	N/A

	Taxation
	-83
	N/A

	Provision for warranties
	
	

	
	
	

	
	46,894
	N/A

	Net current assets
	23,838
	N/A

	
	62,267
	N/A


Note : N/A mean not applicable

Condensed Consolidated Balance Sheet

At 31 AUGUST 2004

(continued)

	
	As at End of 

Current Quarter

31.08.2004

(Unaudited)
	As at Preceding Financial Year Ended

31.08.2003



	
	RM’000
	RM’000

	Financed by:
	
	

	Capital and reserves
	
	

	
	
	

	Share Capital
	40,000
	N/A

	Reserves
	20,326
	N/A

	Treasury shares
	
	

	
	
	

	
	60,326
	

	
	
	

	Minority shareholders’ interests
	41
	N/A

	
	
	

	Long term and deferred liabilities
	
	

	
	
	

	Borrowings
	655
	N/A

	Deferred taxation
	1,245
	N/A

	Retirement benefits
	
	

	
	
	

	
	62,267
	N/A

	Net tangible assets per share (sen)
	75
	N/A


Note : N/A mean not applicable

(The Condensed Consolidated Balance Sheet should be read in conjunction with the Proforma Financial Statements for the year ended 31 August 2003 and the accompanying explanatory notes attached to the interim financial statements)

Condensed Consolidated Income Statement

For the year ended 31 August 2004

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter 

31.08.2004
	Preceding Year Corresponding Qtr. 31.08.03
	
	Current Year to Date 

31.08.2004
	Preceding Year Corresponding Period 31.08.03

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	
	
	
	
	
	

	Revenue
	25,801
	N/A
	
	95,456
	N/A

	
	
	
	
	
	

	
	
	
	
	
	

	Operating profit
	3,771
	N/A
	
	13,162
	N/A

	
	
	
	
	
	

	Interest expense
	162
	N/A
	
	2,299
	N/A

	Interest income
	6
	N/A
	
	65
	N/A

	Share of profit of associated  

 Companies and jointly controlled  

 entities
	-43
	N/A
	
	-43
	N/A

	
	
	
	
	
	

	Profit before taxation
	3,572
	N/A
	
	10,885
	N/A

	Tax expense
	(572)
	N/A
	
	(2,351)
	N/A

	
	
	
	
	
	

	Profit after taxation
	3,000
	N/A
	
	8,534
	N/A

	Pre-acquisition profits
	
	
	
	
	

	Less: Minority interest
	21
	N/A
	
	(3)
	N/A

	
	
	
	
	
	

	Net profit for the period
	3,021
	N/A
	
	8,531
	N/A

	
	
	
	
	
	

	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	3.78
	N/A
	
	15.36
	N/A

	
	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	
	
	
	
	


Note :

  a)          N/A mean not applicable

    b)        Basic earning per share for year to date is calculated based on the Group’s profit after taxation and    

                based   on the weighted average number of shares of 55,542,861 shares in issue during the year

(The Condensed Consolidated Income Statement should be read in conjunction with the Proforma Financial Statements for the year  ended 31 August 2003 and the accompanying explanatory notes attached to the interim financial statements)

Condensed Consolidated Statement of Changes in Equity

For the period ended 31 August 2004

	
	Non-distributable

RM’000
	Distributable retained profits

RM’000
	Total

RM’000

	At 1 JUNE 2004


	53,804
	3,509
	57,313

	
	
	
	

	Net gains and losses not recognized in the income 

 Statement
	
	
	

	Currency translation differences
	
	
	

	Additional / New shares / Acquisition of   

 subsidiary companies
	
	
	

	Net profit for the period
	
	3,021
	3,021

	Pre-acquisition profits/share premium/revaluation
	-8
	
	-8

	Dividends
	
	
	

	
	
	
	

	At 31 August 2004
	53,796
	6,530
	60,326

	
	
	
	

	
	
	
	

	
	
	
	

	At 1 June 04
	
	
	

	[ASB 19]adjustment
	N/A
	N/A
	N/A

	Restated balance
	N/A
	N/A
	                     N/A

	
	
	
	

	Net gains and losses not recognized in the income statement
	
	
	

	Net profit for the period
	N/A
	N/A
	N/A

	
	
	
	

	At 31 August 2003
	N/A
	N/A
	N/A


Note : N/A mean not applicable

(The Condensed Consolidated Statement of Changes in Equity should be read in  conjunction with the Proforma Financial Statements for the year ended 31 August 2003 and the accompanying explanatory notes attached to the interim financial statements)

Condensed Consolidated Cash Flow Statement

For the year ended 31 August 2004

	
	3 months

period ended 

31.08.2004

RM’000

	Net cash inflow from operating activities
	485

	Net cash outflow from investing activities
	-1,874

	Net cash inflow/(outflow) from financing activities
	-259

	Net increase/(decrease) in cash and cash equivalents
	-1,648

	Cash and cash equivalents at 1 June 2004
	6,073

	Foreign exchange differences on opening balances
	

	Cash and cash equivalents as at 31 August 2004 *
	4,425


Note : N/A mean not applicable

                                                         RM

Cash at bank                                  5,938

Bank overdrafts                           - 1,513

                                                   -----------

Balance                                          4,425

                                                          ======

       (The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Proforma Financial Statements for the year ended 31 August 2003 and the accompanying explanatory notes attached to the interim financial statements)

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Accounting Policies









The interim financial report is unaudited and has been prepared in compliance with   MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The condensed interim financial report should be read in conjunction with the proforma audited financial statements of the Group for the year ended 31 August 2003

The accounting policies and methods of computation used in the preparation of the interim financial reports are consistent with those adopted in the financial statements for the year ended 31 August 2003

A2.
Auditors’ Report

The auditors’ report of the audited financial statements for the financial year ended 31 August 2003 was not subjected to any qualification.
A3.
Seasonal/Cyclical Factors

There were no significant seasonal or cyclical factors which have materially affected the results of the Group for the 4th quarter.

A4.
Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the financial period under review.
A5.
Changes in Estimates

There are no changes in estimates reported in prior interim periods of the current financial year or prior financial year which have a material effect in the current interim period.


A6.
Issuance of Equity or Debts Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the 4th quarter ended 31 August 2004.

A7.
Dividend Paid

There were no dividends paid during the current financial quarter.
A8.
Segmental Reporting


Analysis by Segment

	
	Investment Holding
	Manufacturing
	Marketing & Distribution
	Elimination
	Consolidated

	REVENUE
	
	
	
	
	

	External Sales
	
	36,744
	58,712
	
	95,456

	Inter-segment revenue
	3,253
	31,446
	
	-34,699
	-

	Total
	3,253
	68,190
	58,712
	-34,699
	95,456

	
	
	
	
	
	

	RESULTS
	
	
	
	
	

	Operating profit


	3,204
	7,689
	8,778
	-6,509
	13,162

	Interest expense, net


	
	
	
	
	2,234

	Share of loss of associates company


	
	
	
	
	43

	Profit before taxation


	
	
	
	
	10,885

	Taxation


	
	
	
	
	-2,351

	Profit after taxation
	
	
	
	
	8,534

	
	
	
	
	
	


A9.
Valuation of Property, Plant and Equipment

           The properties, which were revalued in 1997 have been  brought forward from the previous financial statements and there were no valuation of property, plant and equipment for the year ended 31 August 2004

A10.
Material Subsequent Events


There were no material events subsequent to 31 August 2004 at the date of this 

             quarterly report except the proposed ESOS to the eligible Directors and employees of 

             the UDS Group which was duly completed in September 2004
                
A11.
Changes in Composition of the Group

The Group disposed off 2% of its holdings in Dimensi Alam Sdn. Bhd.(“DA”), a 50.1% subsidiary. After the disposal, DA became the associates company of the group. This is in line with the group objective to focus on manufacturing and trading activity.

 A12.
Contingent Liabilities or Contingent Assets

There were no contingent liabilities or contingent assets since the last annual financial statements.

A13.
Capital Commitments

	
	
	As at 

31.08.2004
	
	As at

31.08.2003

	
	
	RM’000
	
	RM’000

	Property, plant and equipment
	
	
	
	

	   Approved but not contracted for
	
	285
	
	N/a


A14.
Significant Related Party Transactions

There were no significant related party transactions since the last quarter.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

B1.
Review of Performance

The Group recorded a profit before tax of RM10.9 million and profit after tax of RM8.5 million.

The Group’s turnover for the 4th quarter ended 31 August 2004 amounted to RM25.8 million, a decreased of 6.86% compared to the turnover of RM27.7 million achieved in the previous quarter. However, the profit before tax increased to RM3.5 million as compared to RM3.2 million in the previous quarter, mainly due to reduction in interest  expense of approximately RM550,000 as  compared that incurred in the  previous quarter.

In the opinion of the Board of Directors, no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results of the operation of the Group for the period from 31 August 2004 to the date of issue of this quarterly report.
B2.
Variation of Results against Preceding Quarter

N/A

B3.
Prospect for the Current Financial Year

Barring any unforeseen circumstances, the group expects that business prospects for the coming financial year to remain profitable.

B4.
Variance from Profit Forecast

The Group achieved the profit forecast as disclosed in the prospectus as follows:

	
	Forecast

RM’000
	Actual

RM’000
	Variance

RM’000

	Profit Before Tax
	10,770
	10,885
	+ 115 

	Profit After Tax
	8,032
	8,534
	+ 502


B5.
Tax Expense

	
	
	Year ended 

31.08.2004
	
	Year ended 

31.08.2003

	
	
	RM’000
	
	RM’000

	Income Tax
	
	
	
	

	- Provision for the period
	
	2,351
	
	N/A

	
	
	
	
	



The taxation charge disproportionate to the operating results is mainly due to  the

            claim of reinvestment allowances and of export allowances

B6.
Profit or loss on Sale of Investments and/or Properties

There were no significant acquisitions or disposals of investment and property since the last quarter.

B7.
Quoted Securities

There were no significant purchases or disposals of quoted securities for the 4th quarter ended 31 August 2004.

B8.
Status of Corporate Proposal

1) ESOS

The corporate proposal to establish ESOS was duly completed in September 2004.

2) Utilisation of IPO proceeds

The total IPO proceeds of RM18,673,993 were fully utilised by 31 August 2004 in the following manner:

                                                                 As per

                                                                          Prospectus         Actual       Deviation

                                                                  RM’000         RM’000     RM’000

  Repayment of bank borrowings              12,578             12,642           (84)

  Listing expenses                                       1,600                 1,661          (61)

  Working capital                                        4,496                 4,371          125

                                                                 -----------           ----------        ---------

                                                                    18,674              18,674              nil

                                                                  ======           =======       =====

B9.
Borrowings and Debts Securities

Details of the Group’s borrowings as at the end of this reporting period:

	
	
	As at 

31.08.2004
	
	As at 

31.08.2003

	
	
	RM’000
	
	RM’000

	Secured-repayable within one year
	
	
	
	

	  Bank Overdraft
	
	1,513
	
	N/A

	  Bills Payable
	
	36,422
	
	N/A

	  Term Loan
	
	-
	
	N/A

	  
	
	37,935
	
	N/A

	
	
	
	
	

	Secured-repayable one to five years
	
	
	
	

	  Term Loan
	
	Nil
	
	N/A

	
	
	
	
	


Details of the Group’s hire purchase creditors as at the end of this reporting period:

	
	
	As at 

31.08.2004
	
	As at 

31.08.2003

	
	
	RM’000
	
	RM’000

	Hire Purchase Creditors
	
	1,886
	
	N/A

	Less: Interest-In-Suspense
	
	146
	
	N/A

	
	
	1,740
	
	N/A

	
	
	
	
	

	Repayable within one year
	
	1,085
	
	N/A

	Repayable one to five years
	
	655
	
	N/A

	
	
	1,740
	
	N/A

	
	
	
	
	


The bank borrowings and term loan bear interest at rates ranging from 1% to 2% above the banks’ base lending rates and are secured by the following:

· Legal charges over certain properties belonging to the subsidiary companies;

· Directors personal guarantee;

· Fixed deposits; and

· Corporate guarantee by the Subsidiary.

B10.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risks at the date of this quarterly report other than the following forward contracts to sell US Dollar in relation to the Group’s export sales :-

	Currency
	Outstanding Contract in USD '000
	Exchange Rate
	Equivalent in RM '000
	Expiry Date

	US Dollar
	128
	3.8010
	487
	29.10.2004

	US Dollar
	208
	3.7995
	790
	29.10.2004

	US Dollar
	390
	3.8065
	1,485
	30.09.2004

	
	726
	
	2,762
	


B11.
Material Litigation

The Group is not engaged in any material litigation for the 4th quarter ended 31 August 2004.

B12.
Dividend Payable

The Directors recommend the payment of a first and final dividend of 5% per share less tax of 28% in respect of the financial year ended 31 August 2004 totaling RM1.44 million. Based on the issued & fully paid-up share capital of RM40,000,000 subject to shareholders approval at the forthcoming Annual General Meeting.

The quarterly report do not reflect the first and final dividend which, when approved by members, will be accounted for as an appropriation of retained profits from shareholders’ equity in the financial year ending 31 August 2005.
B13.
Earnings Per Share

	
	
	Year ended 31.08.2004


	
	Year ended 31.08.2003



	Net profit for the period(RM’000)
	
	8,531
	
	N/A

	Weighted average number of ordinary shares

Of RM0.50 in issue(‘000)
	
	        55,543
	
	N/A

	Basic earning per share (sen)
	
	          15.36
	
	N/A


Note : N/A mean not applicable

By order of the Board

Tan Wang Giap

Secretary

Dated :  26 October 2004
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